NOTES

1. Accounting Policies

1.1 The financial statements of the Group have been prepared in accordance with the provisions of the Companies Act, 1965 and the applicable approved accounting standards of the Malaysian Accounting Standards Board.

1.2 The accounting policies and measurement bases applied in this quarter’s financial statements are consistent with those in the preceding quarter.     

2. Nature and Amount of  Exceptional Item

There was no exceptional item for the financial period under review.

3. Nature and Amount of Extraordinary Item

There was no extraordinary item for the financial period under review.

4. Taxation

The taxation of the Group for the financial period under review is as follows :



3 months ended

30/09/2001

3 months ended

30/09/2000



RM’000

RM’000







(a) Current

368

896

(b) Under/(Over) provision in respect of prior year’s taxation

22

-

(c) Transferred from deferred taxation

-

-









390

896

The disproportionate tax charge in relation to the results of the Group for the quarter is mainly due to certain subsidiaries making losses and such are not available for Group relief and certain expenses being disallowed for tax purposes.

5. Profit on Sale of Unquoted Investments and/or Properties

There were no unquoted investments or properties being sold in the current financial period under review.

6. Particulars of Purchase and Disposal of Quoted Securities

There was no purchase or disposal of quoted securities for the financial period under review.

Investment in quoted shares as at 30th September, 2001 is as follows:


(i)
at cost

:
RM1,081.58


(ii)
at book value
:
RM1,081.58


(iii)
at market value 
:
RM1,464.38

7. Changes in the Composition of the Group

There was no change in the composition of the Group for the current financial period  ended 30th September, 2001.

However, during the period, Bandar Kepala Batas Sdn. Bhd. (“BKB”), a 70% owned subsidiary of HPB, increased its issued and fully paid-up share capital from RM10 to RM500,000 by the issuance of 499,990 ordinary shares of RM1 each at par of which 349,993 was subscribed by HPB. Accordingly, HPB’s interest in BKB remains unchanged.

8. Status of Corporate Proposals 

i)
On August 22nd, 2000, BKB entered into 2 conditional Sale & Purchase Agreements (“SPA”) with Kumpulan Pinang Properties Sdn. Bhd. (“KPP”) and Kumpulan Pinang Hartanah Sdn. Bhd. (“KPH”) for the proposed acquisition of two parcels of freehold land held under Grant Nos. 52150 and 52152, Lot Nos. 2083 and 2085, Mukim 6, Kepala Batas, SPU, and one parcel of land held under Grant No. 60382, Lot 4047, Mukim 6, Kepala Batas, SPU, for cash considerations of RM10,978,537.47 and RM10,952,159.26 respectively, together with any interest to be incurred on the outstanding amount of the land until the date of completion of the SPA (“proposed acquisition”). The aggregate area of the three parcels of land is approximately 701 acres.

The proposed acquisition required approvals from the Foreign Investment Committee (“FIC”) and the Kuala Lumpur Stock Exchange (“KLSE”). In addition, approval was also required from the shareholders of HPB in a general meeting in accordance with KLSE listing requirements due to the following circumstances :

(a) The purchase consideration of the proposed acquisition is of a substantial value as compared to the Net Tangible Assets of the Group; and

(b) Yayasan Bumiputra Pulau Pinang Berhad, which has a 30% interest in BKB, is a substantial shareholder of HPB and the ultimate holding company of KPH and KPP through Tenagas (M) Sdn. Bhd., thereby making the proposed acquisition a related party transaction.

8. Status of Corporate Proposals (Continued..)

The Group also sought approval from Securities Commission (“SC”). Such an approval is to allow the Group, should it intend to, to refinance or repay its borrowings for the acquisition via an issuance of securities within the next two years.

ii)
On October 16th, 2000, HPB announced to the public via KLSE on its proposed Employee Share Option Scheme (“ESOS”) of up to ten percent (10%) of the issued and paid-up share capital of the Company. This scheme required approvals from KLSE and its shareholders in a general meeting. 

All the necessary approvals for the above proposals were obtained from the relevant authorities as listed below :-

(a) FIC approval was obtained on January 22nd, 2001;

(b) KLSE approval was obtained on February 5th, 2001

(c) SC approval was obtained on February 28th, 2001;

(d) Members’ approval was obtained during an Extraordinary Meeting (“EGM”) held on April 12th, 2001; and

(e) KLSE approval for the listing of a quotation for the shares to be issued pursuant to the proposed ESOS, was obtained on June 7th, 2001. 

On August 15th, 2001, HPB submitted an application to SC for an extension of time for a further 3 months to complete the 2 said corporate exercises. Approval was granted on August 28th, 2001. The extension was sought as BKB was still in the process of finalizing the documentation of the facilities to finance the said acquisition. In addition, HPB required more time to finalize the initial allocation of the proposed ESOS as well as to arrange a financing scheme for its employees.

As of to date, the loan documentation for the first exercise has yet to be finalized and is expected to be completed only after November 28th, 2001. Hence, further extension has been sought from SC on our behalf by the merchant bankers. As for the launching of ESOS, we expect it to be done before November 28th, 2001. Due announcement will be made accordingly.

iii)
On March 16th, 2001, Qurozor Resources Sdn. Bhd. (“QR”), a wholly-owned subsidiary of HPB, entered into a conditional SPA with Master Corporation Sdn. Bhd. (“MC”) to acquire two parcels of freehold land, namely Lot Nos. 53 and 56, Mukim 18, Bandar Tanjung Bungah, Vale of Tempe, DTL, Penang for a purchase consideration of RM9.25 million. An announcement to the public via KLSE was made accordingly. 

As of to date, QR has paid up RM750,000 in relation to the said acquisition. It is currently in the process of finalizing its loan documentation in respect of the banking facility obtained to finance this acquisition. The acquisition is expected to be completed soon.

9. Issuance and Repayment of Debt and Equity Securities, Share Buy-Back and Shares

Held As Treasury Shares

There was no issuance or repayment of debt and equity securities, nor was there any resale of treasury shares during the financial period under review. The number of shares bought back and held as treasury shares are detailed as follows :-



Number of Shares

Cost (RM)







Balance of treasury shares as at 1.7.2001

  52,000

  51,889.13

Shares bought back during financial period

143,000

138,249.01







Balance of treasury shares as at 30.9.2001

195,000

190,138.14

All of the above 195,000 ordinary shares repurchased as at September 30th, 2001 are held as treasury shares in accordance with the requirements of Section 67A of the Companies Act, 1965. The prices paid for the shares ranged from RM0.90 to RM1.02 per share.

10. Group Borrowings

All borrowings are denominated in Ringgit Malaysia. They are secured by way of a fixed charge over one or a combination of land and other assets and by way of corporate as well as directors’ personal guarantees. Certain borrowings are secured by negative pledge over all the assets of a subsidiary company.

Short-Term Borrowings

RM (‘000)





Bank overdrafts

  2,220

Revolving credit

  6,787







  9,007





Long-Term Liabilities (Secured)







Due within one year

  1,065

Due after one year

10,715







11,780

11. Contingent Liabilities

There are no liabilities which the Group is contingently liable to.

12. Off Balance Sheet Financial Instruments  

The Group has no off balance sheet financial instruments.

13. Pending Material Litigation

There is no material litigation in which the Group is involved.

14. Segmental Reporting


Turnover

Profit Before Taxation,

Minority Interest and Exceptional Items

Total Assets Employed


RM (’000)

RM (’000)

RM (’000)








Property development
3,934

837

142,395

Construction 
   905

(126)

   5,481

Trading 
     56

 (72)

      443

Investment holdings
   241

 50

  17,110









5,136

689

165,429

15. Comparison with Results of  Preceding Quarter

HPB recorded a group profit before taxation, minority interest and extraordinary item of approximately RM689,000 for the 1st quarter ended 30th September 2001, as compared to RM3.7 million for the preceding quarter ended 30th June 2001.

The reason for the decline is referred to in Note 16.

16. Review of Performance of Company and its Principal Subsidiaries

As stated in the previous quarter’s report, one of the Group’s main contributing projects, namely the low and low medium cost project in Sungai Petani, Kedah Darul Aman, achieved 100% completion in construction work, thus allowing profits to be recognized in full in the quarter ended June 30th, 2001. As such, there was no contribution from this project for this quarter.

In the near future, the Group will be launching two new projects, one in Sungai Petani and another in Bertam (refer to Note 19).

17. Subsequent Events

There were no events of a material nature subsequent to the quarter ended 30th September, 2001.

18. Seasonal and Cyclical Factors

The cyclical nature of the property sector is highly correlated to the economy of the country. The improvement of the economy will augur well for the industry.

With positive steps taken by the Government, the prospect of the property industry is fairly good in the coming years.

19. Prospect

The results and performance of the Group in the near future will tie in with the success of the 2 new projects, namely Bandar Putra Bertam and Bukit Bayu, mentioned in Note 16.  From the market feedback, the Board of Directors of HPB are optimistic of achieving positive response. 

Despite the sluggish economic environment, the Group has managed to sustain satisfactory performance. This was made possible by adopting the right marketing strategy, such as focusing on development projects which meet market requirements as well as ensuring affordable selling prices vis-à-vis the intended market. 

20. Variance on the following

(a) Actual vs forecast

Not Applicable

(b) Profit guarantee

Not Applicable

21. Dividend

The Board does not declare or recommend any interim dividend in respect of the current financial period. 
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